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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and C1ty Counc1l oo
Marriott-Slaterville City, Utah - T
| _Mamott-Slatervrlle UT , - :

- We have audited the accompanymg financial statements of the governmental act1v1t1es, and each

‘ maJor fund of Marriott-Slaterville City, Utah as of and for the year ended June 30, 2006, which
collectively comprise the City's financial statements as listed in the table of contents. These financial
statements are the’ respon51b111ty of the City's management. Our respon51b111ty is to express an

‘ oplmon on these ﬁna,ncral statements based on our audit.

- We conducted our audlt in accordance with audltlng standards generally accepted in the Umted States ‘{
toof Amenca and the standards apphcable to financial audits contained in Government Audztmg ‘
- Standards issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to-obtain reasonable assurance about whether the ﬁnanc1al statements are :
- free of matérial misstatement.- An audit includes examining, on a test basis, evrdence supportmg the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
¥ pnncrples used and 51gmﬁcant estimates made by management, as well as evaluatlng the overall
y tﬁnancral statement presentatron We believe that our audit prov1des a reasonable ba51s for our -
o oopmion.. ol : :

Ini our opinion, the financ1a1 statements referred to above present fa.lrly, in all material respects the "
o respectlve financial position of the governmental activities, and each major fund of the City as of June
& 30, 2006, -and the respectrve changes in financial position thereof for the year thén ended in -

S conforrmty with accountlng prmcrples generally accepted n the Umted States of Amenca
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In accorda.nce w1th Got:emmenz Audztmg Standards We have also 1ssueda report dated November 3 “

Vo 2006 on our con51derat10n of the City's internal cdntrol over financial reporting and our tests: of its

; comphance with certam prov1s1ons of laws, regulations, contracts and grants. That report isan
» 1ntegra1 part of' an audit’ performed in accordance with Government Auditing Standards and should be ‘
o cons1dered in assessmg the results of our audit. o :

e The management's d];scusswn and analys1s on pages 3 through 6 and budgetary companson ..

AN

mformatlon onpages 23 and 24 are not a required part of the financial statements; but are’

' supplementary information requlred by the accounting principles generally accepted in the Umted
. ;*States of Amenca Wehave appliéd certain limited procedures, which consisted pnnclpally of
) . 1nqu1nes of management regarding the methods of measurement and presentanon of the requlred
supplemental mformatlon However we did not audit-the mformatlon and express no opmlon on 1t

. Our audlt was conducted for the purpose of forming opinions on the financial statements that B
v collectlvely compnse Mamott-Slatervﬂle City's basic financial statements. The schedule of i imipact
_— fees descnbed in the accompanymg table of contents is presented for purposes ¢ of additional analysm
and is not'a: tequlred part of the basic financial statements. The schedule of i 1mpact fees has ot been
i Isub_] ected to the Aaudltmg procedures applied in the audit of the basic ﬁnan01al statements and

- accordm,gly, we express no op1n10n on it. : :

V.




MARRIOTT-SLATERVILLE CITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDING JUNE 30, 2006

INTRODUCTION

The following is a discussion and analysis of Marriott-Slaterville City’s financial performance and
activities for the fiscal year ending June 30, 2006.

'HIGHLIGHTS

During the year ended June 30, 2006, the City completed construction of the new city hall and continued
with additional improvements in the City. The City revised its impact fee study based on continued
growth in the City. The City's rural residential subdivision policy appears to be accomplishing the goals
of open space preservation.

The assets of thé'City exceeded its liabilities at the end of the current fiscal year by $2,194,506 (net
assets). Net assets increased by $524,022.

The City's governmental funds reported combined ending fund balance of $948,599. Of the combined
total fund balance, $355,505 is available for spending at the discretion of the City as the unreserved and
undesignated fund balance, which represents 35% of the General Fund total revenues for the year.

The City has no debt obligations at this time. The City has not issued any bonds or similar debt.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the City’s Basic Financial Statements. The Basic
Financial Statements includes three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements.

The government-wide financial statements are comprised of the Statement of Net Assets, and the
Statement of Activities. These two statements provide a broad overview of the City’s finances. The
Statement of Net Assets shows the overall net assets of the City. Increases and decreases in net assets are

-one indicator of the City’s overall financial condition. The Statement of Activities helps to identify

functions of the City that are principally supported by taxes and other general revenues (governmental
activities).

The fund financial statements provide detailed information about individual major funds and not the City
as a whole. A fund is a group of related accounts that the City uses to keep track of specific resources
that are segregated for a specific purpose. Some funds are required by law to exist, while others are
established internally to maintain control over a particular activity. All of the City’s funds are
governmental type funds. '



Management's Discussion and Analysis

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash
and other financial resources, together with all related liabilities and residual equities or balances, and
changes therein, which are segregated for the purpose of carrying on specific activities or attaining
certain objectives in accordance with special regulations, restrictions, or limitations.

Marriott-Slaterville City has two Governmental Funds. The General Fund is the chief operating fund of
the City. All of the City’s activities are reported in the General Fund unless there is a compelling reason
to report an activity in. some other fund type. The Capital Projects Fund is used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

There are several differences between Government-Wide and Fund Statements. Capital assets and long-
term debt are included on the government-wide statements, but are not reported on the governmental
fund statements. Capital outlays result in capital assets on the government-wide statements, but are
expenditures on the governmental fund statements.

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net Assets
Governmental Activities
June 30, 2006 June 30, 2005

Current and other assets $ 1,045,745 $ 1,224,990
Capital assets 1,245,907 846,167

Total assets 2,291,652 2,071,157
Long-term liabilities outstanding - -
Other liabilities 97,146 400,673

Total liabilities 97,146 400,673
Net assets: ' _
Invested in capital assets, net of related debt : 1,245,907 846,167
Restricted . 593,094 599,580
Unrestricted 355,505 224,737

Total net assets $ 2,194,506 $ 1,670,484

One component of the City’s net assets, 57%, reflects investments in capital assets (land, buildings,
equipment, and infrastructure) less all outstanding debt that was issued to buy or build those assets. As
capital assets, these resources are not available for future spending, nor can they all be readily liquidated
to pay off the related liabilities.

Restricted net assets comprise 27% of total net assets and are subject to external restrictions on how they
may be used. The remaining 16% of net assets is unrestricted and may be used at the City’s discretion to
meet its ongoing obligations to citizens and creditors.



Management's Discussion and Analysis

Governmental Activities

Revenues

Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions

- General revenues:

Sales tax
Other taxes
Other

~ Total revenues

Expenses
General government
Public Safety
Highways and public improvements
Community development
Community service

Total expenses
Increase in net assets

Net assets - beginning

Net assets - ending

The activities in the go'vernmental funds resulted in an increase in net assets of $524,022 for the year.

Capital Assets

Marriott-Slaterville City added $424,801 in new capital assets in governmental activities during the fiscal
year. The major expenditures were: Completion of construction on new city hall $365,203 and office
furniture and equipment $3,811. New infrastructure added through development included: roads $43,057

and sewer $12,730.

Fund Balances

The fund balance in the General Fund was 1ncreased by $276,154. In addition, $213,331 was transferred

to the Capital Projects Fund.

During the fiscal year, the fund balance in the Capital Projects Fund decreased $151,872.

Long-Term Debt

The City currently has no long-term debt.

Governmental Activities

June 30, 2006 June 30, 2005
$ 385,153 $ 257,253
84,897 74,557
229,606 326,790
317,853 277,627
21,036 17,363
29,153 17,987
1,067,698 971,577
199,530 163,284
109,112 142,014
73,706 53,892
11,501 94,244
149,827 6,087
543,676 459,521
524,022 512,056
1,670,484 1,158,428
$ 2,194,506 3 1,670,484




Management's Discussion and Analysis

General Fund Budgets

Marriott-Slaterville City prepares its budget according to state statutes. The General Fund was adjusted
during the year to meet the needs of growth in the City.

Actual General Fund revenues were $37,661 over the original budget and $48,160 above the final
adjusted budget. Actual General Fund expenses before transfers were $26,974 below the original budget
and $59,794 below the final adjusted budget.

ADDITIONAL INFORMATION

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of Marriott-Slaterville City’s finances and to demonstrate the City’s accountability for the money it
receives. Questions concerning any of the information provided in this report or any other matters related
to the City's finances should be addressed to Marriott-Slaterville City, 1570 West 400 North, Marriott-
Slaterville, Utah /_84404.



"ASSETS

MARRIOTT-SLATERVILLE CITY

STATEMENT OF NET ASSETS
JUNE 30, 2006

Governmental

Cash and cash equivalents
Due from other governmental units
Receivables (net of allowance for uncollectible accounts)

Restricted assets:

Cash and cash equivalents

Capital assets:
Land
Infrastructure
Buildings --Construction in progress
Improvements

‘Machinery and equipment

Less accumulated depreciation

Total assets

LIABILITIES
Accounts payable
Accrued liabilities

Activities

$ 356,790
87,829
8,032

593,094

90,004
55,787
940,846
200,000
10,356

(51,086)

2,291,652

Total liabilities

NET ASSETS

Investment in general capital assets
Restricted net assets
Unrestricted net assets

TOTAL NET ASSETS

92,581
4,565

97,146

1,245,907
593,094
355,505

$ 2,194,506

The accompanying notes are an integral part of these statements.

7



8
"sjuowoje)s asoy) Jo ped [eiSojur ue are sajou Surkuedwoooe oy |,

| 90sv61T § - $  90STeIT $  Surpuo - 5)a8sE JON
¥8Y°0L9°1 - y8Y°0LYT Suruuidaq - s)asse JON
T20'vTS - T°0'vTs s1osse 1ou ur 9fuey)
Tr0°89¢ - - THO'89¢€ Sonu9Adl [BI2usg [BI0],
€S1°6C - £51°6C sTuluIes JUSWISIAUL PIJOINSIIU()
€LTE - ELTE asiyouelj
€68°LIE - €S8°L1E sofes
€9L°LT - €9L°LT xe) Wool pue AsuednooQ
:sjuowissasse [e1oads pue soxe],
:SONUIAIML [BIIUID)
086°sS1 - 086°sST 90967 $  L68'v8 $ €SI'68€ $  9L9E¥S S JuowuIsAol Areuwnnid fejog,
086°SS1 - 086°SS1 909°62¢ L6S'V8 £S1°68€ 9L9°E¥S SITIAIOR [RJUSWILISAOS [BI0],
(£85°96) - (£85‘06) - SYL1 S6Y°1S LT8°6¥1 Kjayes onjqng
(1os°11) - (Tos‘11) - - - 10S°T1 901AIOS AjTUnuImo))
€€T'S9 - £€T'S9 L8L'SS Ts1'es - 90LEL syuowaaoxdui] ofqng pue sAemysiy
A% A 41 - Te8el 618°¢L1 - STI6L T11601 yuowdoaAs( Aunwuro)
€00°SS $ - $ €00°SS $ - $ - § gesHST §  0ese61  § JUSWILISAOL) [eIUaD)
:SONIATJOR [BJUSURLISAON)
{INHANTHIAOD AYVINIId
®101, SaNIAIY SaNIADDY suonN@Luo)) SUOHNQLIIUO)  SPIARS-  saswadxy SNVIDONJd/SNOLLONNA
adfy-ssouisng [EIUIUIUIIACL) pue s)uels  pue sjuBIS)  I0J SIBILY))
: rende) SuperdQ -
JUIUIUIIA0Y) ATBUILLJ ‘ -  SoNUIAdY weIdorg

$319sSVY JON uI saSuey) pue InuaARY (asuadxy) 1N i

900 ‘0€ AN IANA AVHA HHL Y04
SHILIALLDYV 40 LNHWHLVLS
ALID HTTIAYHLVIS-LLOTEIVIA




MARRIOTT-SLATERVILLE CITY
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006
Total
General Capital Governmental
Fund Projects Funds
ASSETS
Cash and cash equivalents $ 356,790 § - $ 356,790
Due from other governmental units 87,829 - 87,829
- Receivables (net of allowance
for uncollectible accounts) 8,032 - 8,032
Restricted assets:
Cash and cash equivalents 549,416 43,678 593,094
Total assets $1,002,067 $ 43,678  $1,045,745
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable : $ 92,581 - $ 92,581
Accrued liabilities 4,565 - 4,565
Total liabilities 97,146 - 97,146
Fund‘balances:
Reserved for:
Class "C" Roads 301,558 - 301,558
Capital Projects - 43,678 43,678
Sewer Maintenance 35,067 - 35,067
Impact Fees 122,257 - 122,257
Liquor Law Enforcement 4,814 - 4,814
EPA Storm Water 85,720 - 85,720
Unreserved fund balance 355,505 - 355,505
Total fund balances 904,921 43,678 948,599
Total liabilities and fund balances $ 1,002,067 $ 43,678  $1,045,745

The accompanying notes are an integral part of these statements.
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MARRIOTT-SLATERVILLE CITY

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
* ' TO THE STATEMENT OF NET ASSETS |
JUNE 30, 2006

Total fund balances - governmental funds: $ 948,599

Amounts reported for governmental activities in the Statement of
- Net Assets are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in the
governmental funds, but they are reported in the Statement
of Net Assets. Capital assets consist of the following:

Land $ 90,004
- Infrastructure 55,787
Buildings ' 940,846
Improvements 200,000
- Machinery and equipment 10,356
Accumulated depreciation (51,086)

1,245,907

Net assets of governmental activities $ 2,194,506

The aécompanying notes are an integral part of these statements.
10



MARRIOTT-SLATERVILLE CITY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

REVENUES

Taxes

Licenses and permits
Intergovernmental revenue
Charges for services

Fines and forfeitures
Miscellaneous revenue

Total revenues

EXPENDITURES

Current:
General government
Public safety ,
 Highways and public improvements
Community services
Community development
Capital outlay

Total expenditures
Excess (deficiency) of revenues over

expenditures

Other financing sources (uses)
Transfers in
Transfers out

Total other financing sources and uses

Excess (deficiency) of revenues/sources

over (under) expenditures/uses
Fund balances - beginning of year

Fund balances - end of year

Total

General Capital Governmental
Fund Projects Funds
$ 338,889 § - $ 338,889
249,185 - 249,185
258,716 - 258,716
5,348 - 5,348
51,495 - 51,495
108,278 - 108,278
1,011,911 - 1,011,911
182,569 - 182,569
149,496 - 149,496
73,148 - 73,148
11,501 - 11,501
105,712 - 105,712
- . 365,203 365,203
522,426 365,203 887,629
489,485 (365,203) 124,282
_ - 213,331 213,331
(213,331) - (213,331)
(213,331) 213,331 -
276,154 (151,872) 124,282
628,767 195,550 824,317
$ 904921 $§ 43678 § 948,599

The accompanying notes are an integral part of these statements.



MARRIOTT-SLATERVILLE CITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

Amounts reported for governmental activities in the Statement of
Activities are different because:

Net changes m fund balances - total governmental funds $ 124,282

Governmental funds report capital outlays as expenditures.
However, in the Statements of Activities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by

‘which capital outlays exceeded depreciation in the current
period.

E Capitai outlays $ 369,014
Depreciation expense (24,503)

344,511

Donations of capital assets increase Net Assets in the
Statement of Activities, but do not appear in the
governmental funds because they are not financial resources.

Infrastructure 55,787
- Depreciation expense (558)

55,229

Change in net assets of governmental activities | $ 524,022

The accompanying notes are an integral part of these statements.
12




MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Marriott-Slaterville City, Utah conform in all material respects to generally accepted
accounting principles (GAAP) as applicable to governments. The City has adopted the provisions of the
Govermnmental Accounting Standards Board (GASB). Preparation of the financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect the reported amounts and disclosures in
the financial statements.

The following is a summary of the more significant policies and is presented to assist the reader in interpreting the
financial statements and other data in this report. These policies, as presented, should be viewed as an integral part of
the accompanying financial statements.

A.

Reporting Entity

Marriott-Slaterville City was incorporated July 1, 1999, in the State of Utah. The City operates under a
Council/Mayor form of government and provides the following services as authorized by its charter: Public
safety (police and fire), public utilities (sewer), sanitation, highways and streets, social services, culture-
recreation, public improvements, planning and zoning, and general administrative services.

The criteria set forth by generally accepted accounting principles (GAAP) was used to determine which entities
to include in this report. GASB Concepts Statement-1 (Objectives of Financial Reporting) concludes that the
basic foundation for governmental financial reporting is accountability. The Concepts Statement asserts that
accountability requires governments to answer to the citizenry - to justify the raising of public resources and the
purposes for which they are used. In turn, the concept of accountability becomes the basis for defining the
financial reporting entity. Under GASB-14 (The Financial Reporting Entity) the financial reporting entity
consists of the following:

1. The primary government

2. Organizations for which the primary government is ﬁnanciallyv accountable

3. Other organizations that, because of the nature and significance of their relationship with the primary
government, exclusion from the reporting entity would render the financial statements misleading or
incomplete.

Blended component units, although legally separate entities, are in substance part of the government’s
operations. They are reported as part of the primary government and blended with the appropriate funds.

Discretely. presented units are reported in a separate column in the government-wide financial statements to
emphasize that they are legally separate from the government.

On October 21, 2004, the City established the Pioneer Special Service District. The Board of Directors of the
Special Service District include members of the City Council. There was no financial activity in the
component unit during the year ended June 30, 2006.

Government-wide and Fund Financial Statements

‘The City’s basic financial statements consist of both government-wide statements and fund statements. The

government-wide statements focus on the City as a whole, while the fund statements focus on individual funds.

Fwd.... 13




MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Government-wide and Fund Financial Statements (continued)
Government-wide Financial Statements

The government-wide statements present information on all non-fiduciary activities of the primary government.

" Primary government activities are distinguished between governmental and business-type activities.

Governmental activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange revenues. Business-type activities are financed in whole or in part by fees charged to external parties
for goods or services.

The Statement of Net Assets presents the City’s non-fiduciary assets and liabilities, with the difference reported
as net assets. Net assets are restricted when constraints placed upon them are either externally imposed or are
imposed by constitutional provisions or enabling legislation. The Statement of Activities demonstrates the
degree to which the direct expenses of a given function or segment are offset by program revenues. Direct
expenses are those that are clearly identifiable within a specific function. The City does not allocate general
government (indirect) expenses to other functions. Program revenues include: 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function; and 2) grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function. Taxes and other revenues not meeting the definition of program revenues are reported
as general revenues.

Fund Financial Statements

The financial transactions of the City are recorded in individual funds. A fund is a separate accounting entity
with a self-balancing set of accounts. Fund accounting is used to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain government functions or activities.
Statements are provided for governmental funds. For governmental funds, the emphasis is on major funds,
with each displayed in a separate column.

The City reports the following major governmental funds:

General Fund - This fund is the principal operating fund of the City. It is used to account for all
financial resources not required to be accounted for in another fund.

Capital Projects Fund - This fund accounts for financial resources to be used for the construction of
major capital projects.

Measurement Focus and Basis of Accounting

The government-wide financial statements are prepared using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when the
related liability is incurred, regardless of the timing of the cash flows. Taxes and fees are recognized in the
year in which the related sales or other activity has occurred. Grants and similar items are recognized as
revenue when all eligibility requirements have been met.

The governmental fund financial statements are prepared and reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when they are both
measurable and available. Expenditures are generally recorded when the related liability is incurred.

Fwd.... 14




MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
' JUNE 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Assets, Liabilities, and Fund Balances/Net Assets

The following are the City’s significant policies regarding recognition and reporting of certain assets, liabilities,
and equity.

Pooled Cash and Temporary Investments

“Unrestricted and restricted cash balances of both funds are combined to form a pool of cash which is managed

by the City Treasurer. Utah State Statutes allow for investments in the Utah Public Treasurer’s Investment
Fund and Utah Money Management Act (UMMA) approved financial institutions. The UMMA provides for a
committee to evaluate financial institutions and provide a list of those qualified as depositories for public funds,
including the amount they are authorized to maintain over and above insured amounts. The City Treasurer
invests unrestricted and restricted cash with the Utah Public Treasurer’s Investment Fund and with local
financial institutions. Investments in the pooled cash fund consist primarily of certificates of deposit,
repurchase agreements, and time deposits and are carried at cost which approximates market value. Interest
income earned as a result of pooling is distributed to the appropriate funds based on month end balances of

* cash. The City considers all highly liquid investments to be cash equivalents if they have a maturity of three

months or less when purchased.

Inventories
No significant inventories are maintained by the City, therefore none are reflected in these statements.

Restricted Assets
Certain resources set aside as reserves in accordance with council resolutions and State statutes are classified as
restricted assets on the balance sheet because their use is limited.

Capital Assets

General capital assets are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction are reflected as expenditures in governmental funds. Capital assets are reported in
the governmental column in the government-wide financial statements. All purchased fixed assets are valued at
cost or estimated historical cost. Donated fixed assets are valued at their estimated fair market value on the
date received. The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the
remaining useful lives of the related capital assets, as applicable. Capital assets are defined as assets with an
initial, individual cost of more than $5,000.

Infrastructure capital assets which are newly constructed are capitalized.

Depreciation of all exhaustible capital assets is charged as an expense in the related program. Accumulated
depreciation is reported on the Statement of Net Assets. Depreciation has been provided over the estimated
useful lives using the straight-line method. The estimated useful lives are as follows:

Buildings 40 years
Improvements 25-50 years
Equipment 5-7 years
Infrastructure 25-50 years

Fwd.... 15



MARRIOTT-SLATERVILLE CITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
| JUNE 30, 2006

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Assets, Liabilities, and Fund Balances/Net Assets (Continued)

Long-term Obligﬁtions

In the government-wide statements, long-term debt obligations are reported as liabilities.

The face amount of debt issued is reported as other financing sources in the governmental fund financial

‘ statements.

Net Assets/Fund Balances

The difference between assets and liabilities is net assets on the government-wide statements, and fund
balance on the governmental fund statements.

In the governmental fund statements, fund balances are classified as reserved or unreserved. Reserves represent
those portions of fund balance that are not available for expenditures or are legally segregated for a specific
future use.. Unreserved fund balances are available for future appropriation, though some portions may be
designated to represent management’s tentative plans for specific future uses.

Revenues and Expenditures

The following are the City’s significant policies related to recognition and reporting of certain revenues,
expenditures, and interfund activity.

Revenue Availability

Under the modified accrual basis of accounting, revenues are considered to be “available” when they are
collected within the current period or expected to be collected soon enough thereafter to pay liabilities of the
current period. The City considers property tax revenues, if applicable, to be available if they are collected
within 60 days after the end of the current year. Grants and similar items are recognized as revenue when all
eligibility requirements have been met. All other revenues, including sales taxes, are considered to be available
if they are collected within 60 days after year-end.

Expenditure Recognition

In governmental funds, expenditures are generally recorded when the related liability is incurred. However,
debt service expénditures, as well as expenditures related to claims and judgments, are recorded only when
payment is due. Capital asset acquisitions are reported as expenditures, and proceeds of long-term debt and
acquisitions under capital leases are reported as other financing sources.

When an expenditure is incurred for purposes for which both restricted and unrestricted resources are available,
the City generally uses restricted resources first, then unrestricted resources.

Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated
budgets are adopted for both the General and Capital Projects funds. All annual appropriations lapse at the
fiscal year end. Encumbrance accounting is not used by the City.

Fwd.... 16



MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. Budgets and Budgetary Accounting (Continued)
Summary of City Budget Procedures and Calendar

1. The City Council can amend the budget to any extent, provided the budgeted expenditures do not exceed
budgeted revenues and appropriated fund balance.

_ 2. Budgets are required by the State of Utah for both the General and Capital Project Funds. )
3. Each year the City publishes a separate budget document prepared according to this legal level of control.

4. The City’s budget is a Financial Plan of all estimated revenues and all appropriations for expenditures.
Revenues and Expenditures must balance for the funds required by the State Code as indicated in item 2 above.

5. Atentative budget is presented by the Mayor to the City Council by the first regularly scheduled council
meeting iq.-May. The tentative budget is reviewed and tentatively adopted by the Council no later than June 22.

6. The tentative budget is a public record and is available for inspection at the City offices for at least ten days
prior to adoption of the final budget.

7. Notice of public hearing on adoption of the final budget is published seven days prior to the public hearing.

8. The public hearing on the tentatively adopted budget is held no later than June 22. Final adjustments are
made to the tentative budget by the Council after the public hearing.

9. ) Occasionally the City Council will exercise their option to open the budget to indicate additional financing
- sources that become available.

10. The final budget is adopted by ordinance before June 22 and a copy of the budget certified by the Budget
Officer is filed with the State Auditor within thirty days of adoption.

11. In connection with budget adoption:
a. An annual tax ordinance establishing the property tax rate is adopted before June 22 if applicable.
b. The City Treasurer is to certify the property tax rate to the County Auditor before June 22 if applicable.

12. Budgets for the General and Capital Projects Funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP).

Summary of Action Required for Budget Changes:

The Council may, by resolution, transfer unexpended appropriations from one department to another
department within the same fund. The budget appropriation for any department may be reduced by resolution.

Fund budgets may be increased by resolution after a public hearing.

Current Year Excess of Expenditures Over Appropriations:

For the year ended June 30, 2006, expenditures exceeded appropriations in Class "C" Roads by $3,148.

G. Compensated Absences

City policy provides for vested or accumulated vacation leave. There was no significant accrual at June 30,
2006.

Fwd.... 17




MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H.

NOTE 2 - DEPOSITS AND INVESTMENTS
A.

~ At year-end investments consist of funds in the Utah Public Treasurer's Investment Fund. This investment is

Use of Estimates

The preparation of the accompanying financial statements in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Restricted Resources

The City's policy is to use restricted resources first to fund appropriations when an expense is incurred for
purposes for which both restricted and unrestricted net assets are available.

Deposits
The City's deposits are carried at cost.

At June 30, 2006, the carrying amount of the City's deposits was $948,058. The bank balance was $975,489, of
which $135,619 was covered by NCUA and FDIC depository insurance. The remaining $839,871 balance was
uninsured and uncollateralized.

Investments

administered by the State of Utah and is regulated by the Money Management Council under provisions of the
Utah State Money Management Act. The investment is not categorized as to credit risk because it does not
represent a security that exists in physical or book entry form. Investments are carried at cost which
approximates their fair value.

Investments not subject to categorizations:

Carrying Market
Amount Value
Utah Public Treasurer's Investment Fund $ 1826 § 1,826
Total investments 3 1,826 § 1,826
Summary
Deposits $ 948,058
Investment in Utah Public Treasurer's Investment Fund 1,826
Total deposits and investments $ 949,884
Equity in pooled cash and investments $ 356,790
Restricted cash - capital projects 43,678
Restricted cash - general fund 549,416
Total deposits and investments $ 949,384

Fwd.... 18




MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

'NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

Deposit and Investment Risk Disclosure. Deposits and investments for Marriott-Slaterville City are governed by the

Utah Money Management Act (Utah Code Annotated, Title 51, Chapter 7, "the Act") and by rules of the Utah Money
Management Council ("the Council"). Following are discussions of the City's exposure to various risks related to its

cash management activities.

Custodial credit risk - deposits. Custodial credit risk for deposits is the risk that in the event of a bank failure, the
City's deposits may not be recovered. The City's policy for managing custodial credit risk is to adhere to the Money
Management Act. The' Act requires all deposits of City funds to be in qualified depository , defiried as any financial
institution whose deposits are insured by an agency of the federal government and which has been certified by the
Commission of Financial Institutions as meeting the requirements of the Act and adhering to the rules of the Utah
Money Management Council.

The City's dep081ts in the bank in excess of the insured amount are uninsured and are not collateralized, nor do state
statutes require them to be. The City's deposits at June 30, 2006 were $975 ,489, of which $135,619 was insured under
federal depository insurance.

Custodial credit risk - investments. For an investment, this is the risk that, in the event of the failure of the '
counterparty, the City will not be able to recover the value of its investments that are in the possession of an outside
party. The City's policy for limiting credit risk for investments is to comply with the Money Management Act. The
City is authorized to invest in the Utah Public Treasurer's Investment Fund (PTIF), an external pooled investment fund
managed by the Utah State Treasurer subject to the Act and Council requirements. The PTIF is not registered with the
SEC as an investment company, and deposits in the PTIF are not insured or otherwise guaranteed by the State of Utah.
The PTIF operates and reports to participants on an amortized basis. The income, gains and losses, net of
administrative fees, of the PTIF are allocated based upon the participant's average daily balance. The PTIF pool has
not been rated.

Credit risk. Credit risk is the risk that the counterparty to an investment transaction will not fulfill its obligations.
The City's policy for limiting the credit risk of investments is to comply with the Money Management Act. The Act
requires investment transactions to be conducted only through qualified depositories, certified dealers, or directly with
issuers of the investment securities. Permitted investments include deposits of qualified depositories; repurchase
égreements; commercial paper that is classified as "first-tier" by two nationally recognized statistical rating
organizations, one of which must be Moody's Investor Services or Standard & Poors; bankers acceptances; obligations
of the U.S. Treasury and U.S. government sponsored enterprises; bonds and notes of political subdivisions of the State
of Utah; fixed rate corporate obligations and variable rate securities rated "A" or higher by two nationally recognized
statistical rating organizations; and shares in a money market fund as defined in the Act.

Interest rate risk. Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect
the fair value of an investment. The City manages its exposure by adhering to the Money Management Act. The Act
requires that the remaining term to maturity of investments may not exceed the period of availability of the funds to be
invested.

Concentration of credit risk.. The City's investment in the Utah Public Treasurer's Investment Fund has no
concentration of credit risk. :
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MARRIOTT-SLATERVILLE CITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

NOTE 3 - CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2006, was as follows:

_ : Balance Balance
- PRIMARY GOVERNMENT June 30, 2005 Additions (Deletions) June 30, 2006
GOVERNMENTAL ACTIVITIES
Nondepreciated Assets
Construction in progress $ 575,643 $ 365203 $§ (940,346) § -
Land o 90,004 - - 90,004
Total nondepreciated assets 665,647 365,203 (940,846) 90,004
Depreciated Assets
Infrastructure - 55,787 - 55,787
Buildings - 940,846 - 940,846
Improvements 200,000 - - 200,000
Machinery and equipment 6,545 3,811 - 10,356
Total depreciated assets 206,545 1,000,444 - 1,206,989
Less accumulated depreciation
Infrastructure ' - (558) - (558)
Buildings - (19,601) - (19,601)
Machinery and equipment (5,325) (902) - 6,227)
Improvements (20,700) (4,000) - (24,700)
_ Total ‘ (26,025) (25,061) - (51,086)
Net assets depreciated 180,520 975,383 - 1,155,903
Governmental activities capital assets, net $ 846,167 § 1,340,586 $ (940,846) $ 1,245,907
" DEPRECIATION EXPENSE
Depreciation expense of governmental activities was charged to functions as follows:
Infrastructure ' $ 558
General government 20,772
Public safety - ' 331
Community Development 3,400
TOTAL $ 25,061

NOTE 4 - RESERVATIONS OF FUND BALANCE

Reserved for Class "C" Road - This represents the excess of Class "C" Road funds received over the amount spent.

Reserved for Capital Projects - This represents the excess of Capital Projects funds received over the amount spent.

Reserved for Impact Fees - This represents the excess Impact Fees funds received over the amount spent.

Reserved for Liquor Law Enforcement - This represents State Liquor Funds received over the amount spent.

Reserved for Sewer Maintenance - This represents fees assessed to be used for sewer line maintenance.

Reserved for EPA Storm Water - This represents EPA Storm Water assessments collected over the amount spent.

Fwd.... 20
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MARRIOTT-SLATERVILLE CITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2006

NOTE 5 - RISK MANAGEMENT

Marriott-Slaterville City is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the City carries commercial insurance and participate in a
public entity risk pool — the Utah Government Trust. The City maintains comprehensive insurance coverage in
aggregate amounts sufficient to protect against all reasonably foreseeable liability risks. Specific liability policies
purchased include automobile, general liability, property bond (employee dishonesty), treasurer, public officials and
officers, excess liability, and workman’s compensation. As of June 30, 2006, there is no anticipation of unpaid claims.
Therefore, a liability is not accrued. Settlement amounts have not exceeded coverage for the current year or the three
prior years.

NOTE 6 - PENSION PLANS AND RETIREMENT BENEFITS

Plan Description. Marriott-Slaterville City contributes to the Local Governmental Contributory Retirement System
and Local Governmental Noncontributory Retirement System and Public Safety Retirement System for employers
with Social Security coverage, cost-sharing multiple-employer defined benefit pension plan administered by the Utah
Retirement Systems. Utah Retirement Systems provide refunds, retirement benefits, annual cost of living adjustments
and death benefits to plan members and beneficiaries in accordance with retirement statutes.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah Code Annotated 1953
as amended. The Utah State Retirement Office Act in Chapter 49 provides for the administration of the Utah
Retirement Systems and Plans under the direction of the Utah State Retirement Board whose members are appointed
by the Governor. The Systems issue a publicly available financial report that includes general-purpose financial
statements and required supplementary information for the Local Governmental Noncontributory Retirement System.
A copy of the report may be obtained by writing to the Utah Retirement Systems, 540 East 200 South Salt Lake City,
UT 84102 or by calling 1-800-365-8772.

Funding Policy. In the Local Governmental Noncontributory Retirement System, Marriott-Slaterville City is required to
contribute 11.09% of plan members annual covered salary. The contribution rates are the actuarially determined rates.
The contribution requirements of the Systems are authorized by statute and specified by the Board.

Local Governmental System - Noncontributory

Actual City Contributions Made, by year - Employer:

2006 $ 8,975
2005 8,539
2004 7,345
401K Plan - Contributions Made, by year - Employee:
2006 ' $ 3,801
- 2005 3,600
12004 3,581
401K Plan - Contributions Made, by year - Employer:
2006 $ 4,856
. 2005 4,620
2004 ' 4,581
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MARRIOTT-SLATERVILLE CITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
| JUNE 30, 2006

NOTE 7 - POST-EMPLOYMENT BENEFITS

Marriott-Slaterville City provides no post-employment benefits for employees, other than COBRA requirements.

NOTE 8 - BUDGETED CHANGES IN GENERAL FUND BALANCE

In compliance with Section 10-6-110 of the Utah State Code, Marriott-Slaterville City has balanced their budget for
the year ended June 30, 2006. The following provides a detail of the budgeted increases (decreases) in reserved fund
balances.

Budgeted increase - General Fund § 25,000
Budgeted increase - State Liquor Fund 1,450
Budgeted increase - Senior Center reserve 1,500
Budgeted increase - Impact fees 117,000
Budgeted increase - Class "C" road 8,000
Budgeted increase - Sewer maintenance 5,250
Budgeted increase - EPA storm water 10,000

Budgeted increase in reserved fund balances $ 168,200
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BUDGET AND ACTUAL - GENERAL FUND

MARRIOTT-SLATERVILLE CITY :
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES TO FUND BALANCES -

FOR THE FISCAL YEAR ENDED JUNE 30, 2006

REVENUES:
Taxes
Sales tax
Franchise tax
Occupancy and room taxes
Total taxes '

Licenses and Permits

Business licenses

" Beer licenses
Building permits

 State building fee ~
Community de'vélopment fees
Impact fees ,

Total licenses and permits

Charges for Services,
Administrative department
Community services

Total departmental

Intergovernmental
Class "C" Road
Liquor fund
Grants
Total intergovernmental

Fines & Forfeitures

Miscellaneous revenues -
" Interest earnings
Sewer maintenance
EPA storm water utility
Other

Total miscellaneous revenues
Total revenues

EXPENDITURES:
General government
Legislative
Judicial
Executive .
Administration
Salaries
Independent auditor
" Employee benefits
General operations
Total general government

Page 1 of 2

Budgeted Amounts Variance
Favorable
Original Final Actual (Unfavorable)
$ 240,000 5 268,000 $ 317,853 $ 49,853
4,500 3,272 3,273 1
18,000 15,000 17,763 2,763
262,500 286,272 338,889 52,617
18,500 21,300 20,946 (854)
1,900 2,000 1,300 (700)
125,000 72,000 57,858 (14,142)
1,250 720 570 (150)
25,000 30,000 41,579 11,579
75,000 145,000 126,932 (18,068)
246,650 271,520 249,185 (22,335)
500 1,250 1,217 (33)
600 4,000 4,131 131
1,100 5,250 5,348 98
82,000 82,000 83,152 1,152
1,450 1,450 1,745 295
250,000 169,289 173,819 4,530
333,450 252,739 258,716 5,977
50,000 45 ,000 51,495 6,495
800 20,000 29,153 9,153
6,350 6,350 6,774 424
73,000 73,000 67,373 (5,627)
400 3,620 4,978 1,358
80,550 102,970 108,278 5,308
974,250 963,751 1,011,911 48,160
7,000 7,050 7,383 (333)
17,500 15,300 11,758 3,542
4,600 3,950 3,627 323
93,100 93,480 91,402 2,078
4,500 5,500 4,400 1,100
21,500 27,000 21,478 5,522
54,200 46,220 42,521 3,699
202,400 198,500 182,569 15,931
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MARRIOTT-SLATERVILLE CITY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES TO FUND BALANCES -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2006

EXPENDITURES (Continued):
Public safety
‘Sheriff
Animal services
Total public safety

Highways and public improvement
Class "C" Road
Total highways and public improvement

Community services
Parks ’
Recreation
: Other community activities
Total community services

Community development
Engineer and surveyor
Planning
Public works
Inspector
EPA storm water program
Capital outlay
Other
Total community development

Total expenditures
Excess (deficiency) of revenues

over expenditures

OTHER FINANCING SOURCES (USES):

" Operating Transfers In

Operating Transfers Out
Total other financing sources (uses)

Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing uses

Fund balance - beginning of year '

Fund balance - end of year

'

Page 2 of 2
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Budgeted Amounts Variance
Favorable
Original Final Actual (Unfavorable)
$ 135,000 3 140,000 3 139,732 3 268
11,000 10,000 9,764 236
146,000 150,000 149,496 504
60,000 70,000 73,148 (3,148)
60,000 70,000 73,148 (3,148)
4,000 2,000 1,690 310
1,000 1,000 416 584
6,250 8,550 9,395 (845)
11,250 11,550 11,501 49
30,000 24,000 23,973 27
2,000 4,500 1,768 2,732
3,250 4,170 1,554 2,616
10,000 10,000 11,100 (1,100)
74,500 94,500 54,164 40,336
5,000 13,000 11,539 1,461
5,000 2,000 1,614 386
129,750 152,170 105,712 46,458
549,400 582,220 522,426 59,794
424,850 381,531 489,485 107,954
(292,050) (213,331) (213,331) -
(292,050) (213,331) (213,331) -
132,800 168,200 276,154 107,954
628,767 628,767 628,767 -
$. 761,567 § 796967 § 904921 § 107954
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Year Impact Fees Received:

June 30, 2004
June 30, 2005
June 30, 2006

Reserves June 30, 2006

Capital Proj ects Planned:

Projected Schedule for
- Expenditure:

MARRIOTT-SLATERVILLE CITY
SCHEDULE OF IMPACT FEES
JUNE 30, 2006
Storm Public Secondary
Drain Safety Water Parks Road
Impact Impact Impact Impact - Impact
Fees Fees Fees Fees Fees
$ - $ 1,753 $ - $ - $ -
- 2,008 - . - -
12,123 2,273 35,867 62,694 5,540
$ 12,123 $ 6,034 $ 35,867 $ 62,694 $ 5,540
Storm Public Secondary
Drain Safety Water Parks Roads
2006-07 2006-07 2006-07 2006-07 2006-07
2007-08 2007-08 2007-08 2007-08 2007-08
Fwd....25
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ﬂssoaates, Q’C',

C‘ertfﬂed Public Accountams- .

Steven T. Dams, CPA, CFP“’ PFS - ’
. Tarina Chase, CPA
Ann Smgleton C'PA

INDEPENDENT AUDITOR'S REPORT ON STATE LEGAL CON[PLIANCE

To the Honorable Mayor and C1ty Council : l' :
Marriott-Slaterville City, Utah : o

Marnott Slaterv111e, UT 84315 .

We have audrted the accompanymg financial statements of the governmental activities, and each

- major fund of Marriott-Slaterville City, for the year ended June 30, 2006, and have issued our report

thereon dated November 3,2006. As part of our audit, we have audited Mamott-Slatervrlle Clty' ’
i compliance with the requirements governing types of services allowed or unallowed eligibility; -

" matching, level of effort, or earmarking; special tests and provisions applicable to each of its major
. State assistance programs as required by the State of Utah Legal Compliance Audit Gulde for the
!-year ended June 30 2006 The Clty received the following major State assistance programs from

. the State of Utah : :

B& C Road Funds (Department of Transportatlon)
quuor Law Enforcement (State Tax Comm1s51on)

The Clty d1d not recelve any nonmajor State grants during the year ended June 30 2006

Our audit also 1ncluded testwork on the City's compliance with those general compllance
requlrements 1dent1ﬁed in the State of Utah Legal Compliance Audit Gu1de mcludmg‘

Public Debt “Liquor Law Enforcement . - N
Cash Management . . N Unrform Building Code Standards

. - Purchasing Requirements Tmpact Fees

- . Budgetary _Cc‘)'ml:»liance_= N Other Compliance Issues

' B&CRoad Funds - '

The management of Marnott Slaterv111e C1ty is responsrble for the Clty s comphanoe with all
compliance requirements 1dent1ﬁed above. Our respons1b1hty is to express an opmlon on -
comphance w1th those requrrements based on our audlt

. .
-
Ly .

257 37th Street; Ogden, Utah 84405  TEL: (801) 399-5837 (801) 621-0721 FAX: (801) 399-5830 -
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" . ‘We conducted outaudit in accordange with auditing Staﬁdard‘s generally accepted in the United:
... States of America and Government Auditing Standards , issued by the Comptroller Gerleral of the
" United Statés. Those standards require that we plan and perform the audit to'obtain reasonable

assurance about whether material noncompliance with the requirements referred to abové occurred.
‘An audit includes examining, on a test basis, evidence about the City's compliance with those

requirements. We believe that our audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed immaterial instances of ﬁoncompliande with the

- requirements referrgd to ébove, which are describ_ed in the accompanying management iet’ger. We
“considered these instanCes of noncompliance in meJjng an opinion on compliance, whichis .. '
. expressed in the following paragraph. - o N

o In oix,r opiniqn,Marr‘jott-Slaterville City, Utah complied, in all material respects, With thé general
“compliance requirements identified above and the requirements governing types of services allowed

or unallowed, eligibility; matching, level of effort, or earmarking; reporting; and special tests and
prdvisiqns that are applicable to each of its major State assistance programs for the year ended June
30, 2006I c \‘ T R T
Novem_bér 3,2006 C . S

Co
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 report thereon dated Nov

| Quvis, Chase&
Assoctates ®C.

Certified Public Accountants -

" Steven J. Davis; CPA, CFP?,PF.'S' o . . ' ETE S

Tarina Chase, CPA

. Ann Singleton, CPA :

 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
. REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN

" AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS -~

"o the HonOrablé'Mayor and City Council S _ \

Marriott-Slaterville City, Utah -

- Marriott-Slaterville, Utah 84315

We have audi.te‘d‘ the financial stétéments of the governmental activities,‘ and ééch majoir'-;fuiid of o
Marriott-Slaterville. City, Utah, as of and for the year ended June 30, 2006 and have isstied our

ember:B_; 2006. We conducted our audit in accordance with guditing .
standards generally accepted in the United States of America and the standards applicable to
financial audits co;i.téined" in Government Auditing Standards , issued by the Comptroller-General of
‘the United S'tates“., i " e ‘ el

Compliance | ; | o
- Aspart of dbl aining reasonable assurance about whether _Marriott-Slaterille' City; Utah's ﬁnaijcial

statements are free of matérial misstatement, we performed tests of its compliance with certain. ...
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
‘and material effect on the determination of financial statement amounts, However; providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncofni)liance?

i t_hag:‘ar'e' required to be reported under Government Auditing Standards . However, we noted certain
o immaterial instances of noncompliance that we have reported to the management of Marriott- )
L iSlatgrﬁllc City, Utah in a separate letter dated November 3, 2006. -

. r;Iﬁtérriél Control Over Financial Reporting . o o ! Gl

‘ Inplanmng and pérfginning our éudit;we coﬁs_,idgre@Maﬁiqtt—Slateryille City, Utah:s 'intémal
. control over financial reporting in order to determine our auditing procedures for the purpose of.
S eXpré;ssing our opinion on the financial statéfnents and not to provide dssurance on the internal -
~ control over financial reporting. ‘Our consideration of the internal control over financial reporting

-would not necessarily disclose all matters in the internal control over financial reporting that might

' be material weaknesses.

257 37th Street, Ogden, Utah 84405 TEL: (80]) 399-5837 (801) 6210721 FAX: (801) 399-5830 o
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.. A material weakness is a condition in which the design or operation of one or more of the internal
" "control componénts does not reduce to a relatively low level the risk that misstétémehts’iihamdpms
~ -that would be material in relation to the financial statements being audited may occur and'not be
" detected within a timely period by employees in the normal course of performing their assigned
 functions.* We noted no matters involving the internal control over the financial reporting and its

operation that wb fcons}ider to be material weaknesses. However, we noted otherma;;ters 'invb_lv_ing
internal conttol over financial reporting that we have reported to the management of Marriott— N
Staterville City, Utah in a separate letter dated November 3, 2006. R P

' This fepoi't 1s intended fo,r: the information of the audit committee, legislative bod;);, 'inanag?e‘frieﬂt,
‘others within the organization, and federal awarding agencies and pass-through entities/and is not
_ -intepded to'be and should not be used by anyone other than these speciﬁéd parties. =

i
i} [

 Bovia, (hare v Roaselatta

November 3,2006
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, Certiﬂed Publfc Accountants

Steven J. . Dams CPA, CFP®, PFS
‘Tarina Chase, CPA
Ann Singleton, GPA

To the Honorable Mayor and C1ty Counc1l . ' ' o
Marriott-Slaterville City, Utah .~ - D : R
Marriott-Slaterville, Utah 84315 ‘

" We have recently completed our audit examination for the year ended June 30 2006 Dunng the
. course of our audit, we observed a few 1tems we feel requlre your cons1derat10n They areas : -
follows : | "

_'1 EXCES§ FUND BAL&C

: . S The fund balance in the General Fund 1s in excess of the hm1tat1ons set by state law

| o Sect1on 10-6-116 (2) of the Utah Code Annotated, 1953, as amended sets forth the amount
' . ofthe fund balance that may be accumulated in the General Fund as follows: The

' S accumulatlon of a fund balance in the General Fund shall not exceed 18% of the total
l S estlmated revenue of the General Fund. ST O

N

We recommend the excess over the maximum allowed be recogmzed in the budget of the -
current year or in the budget for the succeedlng yéar. : u

Management Response

The City.is aware of the excess and w111 elther 1ncorporate the excess in the budget when
-.the budget is reopened and amended or in the following year The Clty currently does not

o levy property taxes. o .
} EXCESS OF EXPENDITURES OVER BUDG T BY DEPARTMENT |

The Crty should not 1ncur expenditures in excess of the total appropnatlon for any -
_ department as adopted in'the final budget." For the year ended June 30, 2006 the h
'; 3 expend1tures for Class "C" Roads exceeded the budget. S

o ' We recommend the C1ty review theéir budget vs. actual expendltures ona regular ba515

B ‘. The C1ty's actual expendltures should not exceed budget appropriations for any .
department Budget amendments can be adopted 1£proper budgetary procedures are
followed R : R Y

. 257 37th Street, Ogden, Utah 84405 TEL: (801) 399-5837 (801) 621-0721 FAX: (801) 399-5830,



The C1ty is aware of these excess expendltures and will monitor the expendmrres as.
compared to'the budget and/or budget amendments on a regular basis.

. We apprecmte the cooperatwn and assistance we have received from City persohne'll dunng the -
) aud;t : ' ‘

ﬁw 0/«@, +M

. N
: . . . | : | .
. ’ E . . ‘ o | . o ) , . -
- . T § . . . o P :
_-November 3, 2006 ! , : : 8
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MARRIOTT-SLATERVILLE CITY ‘

STATUS OF FISCAL YEAR 2005 FINDINGS
AND RECOMMENDATIONS

YEAR ENDED JUNE 30, 2006

EXCESS FUND BALANCE

The fund balance in the General Fund is in excess of the limitations set by state law.
Section 10-6-116(2) of the Utah Code Annotated, 1953, as amended sets forth the amount
of the fund balance that may be accumulated in the General Fund as follows: The
accumulation of a fund balance in the General Fund shall not exceed 18% of the total
estimated revenue of the General Fund.

We recommend the excess over the maximum allowed be recognized in the budget of the
current year or in the budget for the succeeding year.

Management Response

The City is aware of the excess and will either incorporate the excess in the budget when
the budget is reopened and amended or in the following year. The City currently does not

levy property taxes.
Status: Partially Implemented.

EXCESS OF EXPENDITURES OVER BUDGET BY DEPARTMENT

The City should not incur expenditures in excess of the total appropriation for any
department as adopted in the final budget. For the year ended June 30, 2005, the
expenditures for Community Development Department and the Capital Projects Fund
exceeded the budget.

We recommend the City review their budget vs. actual expenditures on a regular basis.
The City's actual expenditures should not exceed budget appropriations for any
department. Budget amendments can be adopted if proper budgetary procedures are
followed.

Management Response

The City is aware of these excess expenditures and will monitor the expenditures as
compared to the budget and/or budget amendments on a regular basis.

Status: Partially implemented

QUARTERLY .BUILDING PERMIT REPORTS

The quarterly building permit reports submitted to the Division of Occupational and

' Professional Licensing were not completely reconciled with the general ledger amounts

received. This resulted in some building permits not being reported and the surcharge not
being remitted to the State of Utah.



Page 2

We recommend the quarterly reports be reconciled with the general ledger amounts
received to insure an accurate reporting.

Management Response

The City will reconcile these reports on a quarterly basis with the general ledger and will
make an adjustment on the next quarterly report to correct the prior periods.

Status: Implemented
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